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A Note from the Editor-In-Chief

Should we help people who are currently living below the line? Should we contribute to 
addressing income inequality? Should the Government provide shelter for refugees? what 
about asylum seekers? Should we protect free speech? No matter which disciplines you 
studied, which school of thought you embrace, these are all humanitarian matters. The way 
people help is wide-ranging and it is hugely influenced by their economic conditions. The 
mega-wealthy individuals can make big donations to the causes that they support, while 
the rest of us is utilizing some other approaches. But we need to sit and ponder: are big 
donations comparatively better than small donations? are charitable movements effective 
in achieving their intended objectives? These questions become the background of JUSTIN 
Development Review Volume 01 Issue 03 – December 2021 “The Greatest Gift for Humanity”. 
It is unnecessary to give the teaser of the content since you will find out on the next pages. 
But perhaps we will leave you to this: goodness cannot solely be measured by numbers, for it 
is the quality of the action, of the decision, that leads to a betterment of our lives.

We hope you enjoy reading “The Greatest Gift for Humanity”. But we also wish that you would 
share your insights about justice in development by becoming one of our contributors. To 
obtain more information about how to submit an article, please visit www.thejustin.org/
write-for-us
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Donors Must Not Stifle Creativity

The fact that money influences freedom is not taboo. But what about charitable funding? money 
that is voluntarily shared to a specific individual or institution to address social, economic, or 
political causes? Are donors in possession of the power to influence the direction in which this 
progression towards the betterment of humanity goes?

The Editorial Board

Non-profit social institutions, specifically 
those that are designed to promote the 
independence of thoughts, depend on 

philanthropy in order to widen their impacts. 
Funders are interested to support non-profits 
because they also want to contribute to making 
a difference – a good difference. However, the 
outcomes of a good intention are not universal; 
it varies from extremely positive to extremely 
negative. The reason for this variation is that 
some funders try to interlope to the work of non-
profits that they support. If this was regarding a 
business transaction, then it is clear that it would 
be ethically wrong for the receiver to not give 
what the fund provider demands or requests. 
But an intrusion by a party who has deliberately 
decided to provide a generous amount of money 
without the demand of reciprocation only to 
then come back and impose certain restrictions 
on what the non-profits can or cannot do or say 
is clearly an issue.

Suppose the funder seeks to improve the 
independence of thoughts, then they must not, 
post the funding decision, control the non-
profits. Scott et al (2017) studied IRIN (now 
becomes The New Humanitarian), a non-profit 
news agency concentrating on disseminating 
humanitarian stories in the forgotten land. IRIN 
was initially funded by the United Nations but 
then the torch went to a private foundation 
owned by a Malaysian billionaire. The research 
demonstrated how IRIN used to be the 
independent media offering in-depth coverage 
of stories that otherwise will be left untold. The 
aim is not quantity per se; how many people read 
their long-form articles is a non-issue for IRIN. 
They remained honest to their objective – at 
least during the United Nations support period. 
When the private foundation replaced the UN’s 
role as funders, IRIN became corporatized. They 
produced more articles but in a shorter length. 
The decline can be considered to be quite 
significant – from around 1,329 words in 2014 to 
short pieces of 300-400 words and 800 words 
in length. The decrease in word count indicated 
that they are pressured to aim for the ‘market’. 
After all, it is the current trend in society. The 
number of people who read might increase but 
were they really engaged in the material?

There is indeed room for donors to influence 
knowledge production and exchange throughPhoto by Tim Marshall on Unsplash
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charitable funding, and there are plenty of  
reasons why this is wrong. If an institution, for 
instance, wants to support the left-wing ideology 
while the funder embraces capitalism, no 
collaboration should manifest in the first place. 
By assuming that one’s ideology will change with 
the sums of wealth, society is moving towards 
fascism, which is not okay.

But what about finding a common ground?  The 
Guardian utilizes this approach when it comes to 
selecting the philanthropic funders who will back 
up their work of accessible journalism. Before 
the contract is signed, they will go through the 
foundation’s values, aims and goals, and whether 
they can find common ground. From an ethical 
point of view, this is not wrong, at first. But it 
might overturn the non-profit’s goals when what 
they do instead is to fit their agenda into what 
the funders support. In other words, softening 
the revolution.

Funders should set it straight in the early process 
about the kinds of vision and missions that they 
want to support. Once they have agreed to offer 
financial support, it would be unethical to add 
an extra policy as a way to challenge or control 
the ideas that are being or will be disseminated. 
It is a fact that there are philanthropic funders 
with hidden interests to curb the independence 
of thoughts – and it is imperative to understand 
why they shouldn’t. Not only because of 
impartiality need but rather because writing is 
a creative process. It requires the freedom to 
investigate, analyze, and articulate the story. 
High-quality writing cannot be produced when 
an outsider continuously regulates what should 
or should not go into the publication.

Perhaps by creating content that suits the market, 
it helps the funders establish their identity, it 
allows them to control the narrative in

accordance with their lenses. But this practice 
negates the whole purpose of the charitable 
funds. Aren’t  writings disseminated by non-
profits supposed to tell stories that otherwise will 
remain untold? Shouldn’t the funders protect the 
non-profits’ aim to protect individual freedom? 
If we keep giving up to the world that only cares 
about normalcy, who, then, will be the protector 
of the oppressed?.

A marketing specialist would disagree with this 
and insist on producing writings that sell, that 
has an established readership. But what does 
readership mean when people are not being 
supplied with the truth? Should the non-profits 
and the marketing specialists find a common 
ground where a piece similar to this one can 
be put on the market and sold? Well, as Paulo 
Freire said: “word is not the privilege of some 
few persons but the right of everyone”, and we 
should be able to say what we want to say, even 
if it remains unsellable. Because writers and 
contributors at non-profits do not merely write 
for a living. They write for the living.

Photo by Andrew Moca on Unsplash
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Are refugees a burden or a blessing? It is a conundrum indeed – one that has sparked debates 
among policymakers. But one thing stands: refugees are humans – and there is no other lens in 
which to see them than the humanitarian angle.

The Editorial Board

Should We Let Refugees into Our 
Country?

The recent Afghanistan takeover by the 
Taliban has created an unprecedented 
migrant crisis. Thousands of families 

flee to neighboring countries to seek help and 
shelter. The potential half-a-million increase in 
the number of Afghan refugees by the end of the 
year is something that should be on our watch, 
the United Nations stated. Of all the countries 
that offered shelter to Afghan refugees, Pakistan 
and Iran top the list in terms of the number of 
refugees sheltered. It is obvious why, as these 
two countries are the closest to Afghanistan and 
are relatively easier to reach rather than going 
to countries that need you to force air or sea. 
But not all Afghan refugees went to those two 
countries. Some went to countries in Europe 
like Germany, Turkey, and Austria. Some even 
got placed in the United States. Not all refugees 
receive equal treatment. While some may get 
lucky and got assigned to a host country that is 
helpful to refugees, some refugees might get the 
short end of the stick and are forced to wait a 
long time before being let in into the country.

In light of this recent event, we have to ask 
ourselves this question: should we let refugees 
into our country? It is a very common dilemma 
that many world leaders and policymakers face 
in this situation. Should they let the refugee in, 
or block them out completely instead. The issue 
of accepting refugees is a lot more complicated

than it looks, as there are a lot of factors that  
come into play to consider.

The definition of refugees is coined by UNHCR 
as “Someone who has been legally recognized as 
needing protection under the 1951 UN Refugee 
Convention”. Although more loosely the term 
refugee can be described as men, women, or 
children who are forced to leave their home 
country and find shelter and protection in 
another country. The definition made it clear 
that refugees are far from privileged; they have 
no choice to remain in their home country 
without risking their safety. And the only activity 
that they can do is wait for people in power to 
help them resettle into their new homes, and it 
is not an exactly pleasant process.

Are there benefits for accepting refugees? Well, 
for one, they can amplify economic productivity 
in the host country. Refugees also enrich 
culture, bringing in new insights that native 
citizens might not know before. But the stigmas 
surrounding refugees, that they add more weight 
to the country’s expenditure, that they rob the 
native citizens’ job market remain strongly 
expressed by parties who see refugees from a 
negative light. While there are a lot of countries 
that are welcoming to refugees, the citizens that 
are living within sometimes do not follow the 
same attitude.
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Refugees can’t seem to catch a break. They are 
people who are forcibly ‘evicted’ from their 
own homes, having to travel thousands, if not 
millions of miles to find a safe haven. When they 
eventually reach a potential safe haven, they have 
to endure through a grueling process of being 
screened first before being let into the country. 
Even after that, they still have to go through 
multiple steps before acquiring permission to 
enter. But even after that, some countries would 
not let refugees find work or make a living, 
so they are forced to live by the money that is 
being sent from the government through money 
transfer, which, most of the time is not enough. 
Sometimes, third parties help refugees through 
their own means, by giving refugees their own 
personal ‘cash card’. The UNHCR as the UN 
refugee agency has been supporting thousands 
of refugees around the world by providing them 
with cash support since 2016.

The most common argument against sheltering 
refugees is that they are going to take away 
native citizens’ jobs. This point of view does not 
apply to refugees alone, but to most migrants 
that went overseas to find a new place to live. 
Unfortunately, this is not the case, as it is very 
difficult for refugees to find work, as most 
countries do not allow refugee and asylum 
seekers to find work or even engage in any 
income-generating activities. Indonesia is an 
example where they enact this law.

But when refugees are given the actual chance to 
work and make a living, the data shows significant 
improvement to the country’s economy. Philippe 
Legrain, a political economy researcher and 
advisor argues that refugees are not a burden, 
but an opportunity. He stated that refugees can 
bring the same, if not more income, 

to a country’s economy. He further emphasizes 
this point by estimating that about 1,000 
refugees are capable of generating 100 million 
dollars per year.

Rather than taking away jobs, refugees are 
creating more job opportunities that native 
citizens can actually benefit from. The 
International Catholic Migration Commission 
report found that for every business established 
by a refugee it increases an additional $98,200 
to the country’s economy per year and research 
from The World Bank has shown that in 2015, 
Syrian refugees who are resettled in Turkey 
had increased the country’s average wage by 
opening up more job opportunities. The stigmas 
surrounding refugees are uncalled for, as they 
are baseless and misinformed. Refugees are not 
trying to take away the jobs of native citizens. 
Rather, most of them are creating their own 
business. They are giving opportunities to 
native citizens, and it is very unfortunate that a 
lot of people still have negative stigmas towards 
refugees.

Stigma Towards Refugees

No One is Illegal - Photo by ev on Unsplash

https://www.unhcr.org/news/stories/2019/12/5b6c40f04/cash-assistance-gives-refugees-power-choice.html
http://www.opennetwork.net/wp-content/uploads/2016/05/Tent-Open-Refugees-Work_V13.pdf
https://www.icmc.net/2020/07/14/refugees-good-or-bad-for-economy/


9JUSTIN DEVELOPMENT REVIEW
DECEMBER 2021

Refugees have the right to seek shelter and 
refuge. It is established on Article 14 of the 
Universal Declaration of Human Rights. But why 
do some states still shy away from offering help? 
The arguments for sheltering refugees are not 
made-up. They are the truth that unfortunately 
gets sidelined. By bringing in refugees, the host 
countries can expect economic stability from 
the influx of new labor force. But the main thing 
is that helping refugees is not just an act of 
charity and goodwill – it is a lifesaving action. 
Abandoning them to their fates even when there

is a choice to save them could actually mean 
leaving them to worse fates.
 
The host countries have the opportunity to give 
a new home to refugees. Although ideally, every 
refugee would want to get back to their home 
country, in reality, it could take years or even 
decades before that dream can be realized. For 
example, the Rohingya Refugee crisis of 2017 
has about 1 million refugees and asylum seekers 
living in neighboring countries today, with still 
no sign that they can go back to Myanmar safely. 
Refugees can very well be our new neighbors, 
where a ‘host country’ could very well be their 
new ‘home country’.

At the end of the day, let’s put ourselves in their 
shoes. If it were us that have to endure the things 
refugees go through every day, we would want 
all the help we can get. The least we can do is 
not stigmatize the refugees. We should accept 
them, not because it’s ideal. And not because it’s 
beneficial to us. It’s because if it were us and not 
them, we would want help too.  At the moment, 
the decision of whether to accept refugees into 
our country is decided by policymakers. But if 
you have the chance to help them, whether it 
becomes a host family or a simple donation, 
there is nothing bad that could come out of 
helping someone.

A New Home

Photo by Christian Lue on Unsplash

https://ijrcenter.org/refugee-law/
https://ijrcenter.org/refugee-law/
https://www.unrefugees.org/news/rohingya-refugee-crisis-explained/
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Charity Cannot Be the First Go-To 
Solution to Societal Challenges

The empathy, generosity, and kindness raised and transformed into a hundred amazing 
philanthropic works during these tough times of COVID-19 were beyond our expectations. 
However, the glorification of this noble achievement would unexpectedly leave the root causes 
being overlooked.

Yunice Karina Tumewang

In the wake of the COVID-19 pandemic, an 
immediate economic impact apparently has 
hit many of us as millions of people across 

the globe have lost their sources of income due 
to the halted economic activities. In response 
to this pandemic, various philanthropic works 
went on, particularly during the first semester of 
2020, resulting in total funding collected much 
higher than those for other disasters, as reported 
by the nonprofit organization Candid (2020) 
closely partnered with the Center for Disaster 
Philanthropy. It is good news indeed, but we 
should not stop on this. When the importance of 
charity is increasing, there is a need to pause and 
reflect; is the financial problem of our society 
essentially eliminated?

Essentially, the reliance on the community’s 
work is caused by the failure of the Government 
to provide a reliable social security system for its 
people. To simply illustrate, we can see from the 
case of the PCR/Swab test in Indonesia. As the 
price of the test is pretty costly and unaffordable, 
some organizations took an initiative to organize 
a free PCR/Swab test for the public, one of which 
was held by Nahdlatul Ulama, the largest Islamic 
organization in Indonesia. However, this kind 
of initiative can only reach a limited number of 
people due to its budget constraints, considering 
the price for the test kit alone is pretty high, 

not to say the operational cost and so on. 
Meanwhile, when the government stepped in the 
pricing control for the test, every human being 
in Indonesia can now access a more affordable 
PCR/swab test which is very useful to mitigate 
the widespread of Covid-19. Irrespective of the 
Government’s failure, we should acknowledge 
that the community’s work is limited in nature 
compared to what Government is able and 
supposed to do.

KOMPAS.com/GARRY LOTULUNG
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Even in a society where people are extremely 
generous, the problem of poverty remains. 
Indonesia is ranked in the first place as the most 
generous country across the globe, according to 
a report released by Charities World Foundation 
in its World Giving Index (2021). This report even 
revealed that more than eight in ten Indonesian 
people have donated in the past year, yet we still 
found that 27.54 million people in this country 
suffer from poverty. Charity plays a crucial role 
in preventing the enlargement of the poverty 
rate. However, the figure highlights that charity 
could not stand alone in combating poverty.

Poverty originates from either cultural or 
structural factors. Cultural poverty can be 
defined as poverty that is mainly caused 
by laziness, lack of desire to learn, and so 
forth. These issues can be addressed through 
approaches such as motivational seminars, 
entrepreneurship training, and direct financial 
assistance to allow them to find new jobs. On 
the other hand, structural poverty is caused by 
the political economy of the nation that sustains 
impoverishment and inequality. Structural 
poverty can only be addressed if the Government 
steps up and sets the rules. Problems such as 
the wage gap between men and women, racial 
inequality, and underpayment of some essential 
sectors prevent the marginalized individuals 
from being empowered in the country that they 
call their own.

As a simple comparison, we could take a look 
at the earnings of a Youtuber and a farmer. An 
average Youtuber with 1 million subscribers 
normally will be receiving around USD 60,000 a 
year or the highest YouTube salary recorded last 
year was USD 29.5 Million received by a nine-
year-old boy who grew up in Texas. On another 
side, for every hectare of agricultural land, a 
farmer in Indonesia is merely expecting 

USD 1,500 in a year, causing them to live under the 
poverty line (BPS, 2020). This is a structural issue 
and charity will not be able to help all farmers in 
claiming their rights of decent income through a 
market-based activity that only the Government, 
apart from the economic actors, has the power 
to influence.

In the times of COVID-19, we can understand 
structural poverty even better. The effect of 
COVID-19 in people’s lives differ significantly 
based on the coping capability of each income 
category. The Governments divided the ongoing 
businesses into three groups which are critical, 
essential, and non-essential sectors. According 
to Cybersecurity & Infrastructure Security 
Agency (2020), the sector is deemed critical “if 
its incapacitation or destruction would have a 
debilitating effect on security, national economic 
security, national public health or safety, or any 
combination thereof”.  Energy, health, security, 
logistics and transportation, basic utilities are 
included in this sector. Meanwhile, the essential 
sector is related to the supply of goods and 
services needed by society on a daily basis such as 
finance, ICT (Information and Communications 
Technology), capital market, export-oriented 
industries, and others. However, somehow in 
many cases, we found that the non-essential 
sectors such as the entertainment industry, 
get a much better paycheck than the essential 
and critical sectors which hold a crucial role 
in the life of our people. These include, for 
instance, blue-collar workers in the public 
transit and warehouse industries (supermarket 
or convenience store workers), or those working 
in the agricultural industry who help provide 
a meal to our table (farmers, delivery service), 
are usually underpaid. Informal employment in 
food-related sectors is substantially higher in 
low-income countries (Brooking, 2020). People 
working in this sector do not merely require

https://www.bps.go.id/pressrelease/2021/07/15/1843/persentase-penduduk-miskin-maret-2021-turun-menjadi-10-14-persen.html
https://www.forbes.com/sites/maddieberg/2020/12/18/how-nine-year-old-ryan-kaji-youtubes-30-million-man-just-keeps-getting-richer/?sh=2f5f43ea6c16
https://www.forbes.com/sites/maddieberg/2020/12/18/how-nine-year-old-ryan-kaji-youtubes-30-million-man-just-keeps-getting-richer/?sh=2f5f43ea6c16
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charities. They need a system that can protect 
them from the vulnerabilities of their occupation. 
And the Government must cater to such needs.

Charity should be listed as the ‘most prioritized’ 
moral obligation. But when it comes to the social 
security system, it should have been the last 
resort to call upon. In its best ideal situation, 
we are actually dreaming of a condition in time 
when charity is not needed anymore. And it’s not 
a eutrophic dream. Instead, it’s been our reality 
in the past which might be repeated in the 
future, when there was hardly anyone needing 
a donation under the leadership of Umar ibn 
Abdul Aziz, the Caliph from Bani Umayyah from 
717-720 H. However, given the current condition 
when we should still rely on the charity, one 
thing to note is that we should not distribute it 
just as it is. We need to think of an effective and 
strategic formula for allocating and deploying 
these philanthropic resources so as to add value 
for wider and longer benefits.

There should be a new deal on this matter. To 
build a resilient and respectful society, we 
need to fundamentally adjust how we provide 
them access to capital and technology for the 
marginalized individuals – minimum wage, 
a secured and healthy working environment 
without any discrimination, and access to 
healthcare facilities. No more individuals should 
be marginalized. Everybody deserves respect, 
everybody deserves protection.

Yunice Karina Tumewang is an Assistant Professor at the Accounting Department, Islamic University of 
Indonesia. She is currently pursuing her PhD in Business and Management at the University of Southampton. 
She earned a BA in accounting from the Islamic University of Indonesia and an MSc in Islamic finance from 
Durham University. Her research  interests include Islamic Accounting, Sharia Finance, and Sustainable 
Reporting.
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The Many Problems with Charitable 
Organizations

As an entity that claims its purpose to collect and distribute financial aid for the deprived 
individuals, charitable organizations have to deal with many problems that have consequences to 
both the donors and the beneficiaries. Digitalization might have a role to play.

Nuha Qonita

The COVID-19 pandemic pushes a 
hundred million people to the brink of 
poverty, World Bank 2021 data reveals. 

In Indonesia alone, there is a 1 million increase 
in the number of people living in poverty from 
the first quarter of 2020 to the first quarter 
of 2021. Economic growth also experienced a 
growth contraction of 0.74% compared to the 
previous year. The recovery of COVID-19 will 
be a continuous task for different stakeholders, 
not only regulators but also Non-Governmental 
Organizations (NGOs). Alleviating poverty 
requires hand-to-hand action to bring people 
into a better life and get out of the poverty line, 
and there is something that collective voluntary 
giving can do to address this cause.

People donate to a cause that they care about. 
But almsgiving has a specific objective – it 
is aimed towards helping the poor and the 
needy. Almsgiving could be given directly by an 
individual to another individual, or it could be 
from an individual to a charitable organization 
that will then distribute the funds to the right 
beneficiaries. In Indonesia, zakat – a form of 
almsgiving commanded by God to the better-off 
individuals to give a stipulated portion of their 
wealth to the eligible recipients including the 
poor and the needy, has been playing a major 
role in alleviating poverty. Indonesia’s National 
Zakat Board data shows that there is about

IDR 327.6 trillion potential of zakat collection 
(BAZNAS, 2020). Yet, the current zakat collection 
is still around 10 trillion. Collecting social 
funds certainly requires a lot of management 
strategies, including how to encourage people to 
donate.

Charity organizations are not without issues. 
Existing research shows some challenges faced 
by different parties. The charitable organizations 
for instance have to address poor targeting and 
distribution, lack of transparency, and lack of 
creative strategies in collecting alms. These 
issues can make the donors lose trust in the 
system and as a result back out from donating 
to existing organizations. On the other hand, the 
beneficiaries also find it challenging to access 
the technology which is mainstreamed by charity 
platforms and organizations in distributing 
their alms. What is required to address these 
challenges is a suitable strategy that fits the 
characteristics of both the donors and the 
beneficiaries.

Photo by Katt Yukawa on Unsplash
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Poor targeting and distribution are common 
issues not only in charitable organizations 
but also in the delivery of social assistance. As 
a Muslim-majority country, Indonesia has a 
National Zakat Agency that is responsible for 
distributing zakat. And what the Agency does 
well is the creation of the welfare index that 
consists of (1) Poverty Line (2) had kifayah – the 
minimum limit to determine the eligibility of 
receiving zakat (3) Nisab – the minimum limit of 
assets that is required in order to be responsible 
to pay zakat. This method is transferrable to any 
charity program that wants to ensure correct 
targeting.

Lack of transparency prevents recurring 
contributions from donors. But in the digital 
era, we have more options than ever. E-Banking, 
crowdfunding platforms, and digital payment 
system can all help demonstrate transparency 
in almsgiving collection and distribution. A 
popular digital charity platform in Indonesia 
called KitaBisa has distributed 835 billion Rupiah 
of donations for medical assistance, natural 
disaster, and other humanitarian causes. What 
attracts people to donate through KitaBisa is 
the simplicity of the digital system as well as 
transparency in their distribution of funds. 
Donors can easily track the progress of their 
donations as well as the current condition of the 
people that they help.

Digital Technology:  A Solution 
with A Thousand Problems

While technology might help charitable 
organizations, what about the beneficiaries? 
Technology is being mainstreamed in charity 
collection and distribution. However, not 
everyone has the capability to utilize it. People in 
rural areas, for example, are having trouble with 
digitalization. Therefore, before mainstreaming

technology in charity collection and distribution, 
there needs to be regional mapping and planning 
in regards to the technical support that should 
be provided to communities in the targeted 
regions. In Indonesia, only 35% of the population 
uses the internet for communication through 
short messages like WhatsApp, Line, telegram 
while about 60% are unfamiliar with financial 
tools including crowdfunding apps or National 
Zakat Agency that can offer such donations. In 
other words, an aggressive and active movement 
by the agency is highly needed for the poor – they 
would not be able to understand how to donate 
or obtain their zakat online unless they are being 
introduced to its practicalities.
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Charitable organizations have the potential to 
help reduce poverty. However, it is important 
to ensure equality in access between recipients 
in all targeted areas. The inequality of access 
among society is caused by some obstacles such 
as the inability to purchase a mobile phone and 
lack of knowledge to operate the gadget, as well 
as lack of access to the internet. These issues 
could result in an unfair distribution of charity. 
It is, therefore, necessary for the regional 
government to step up and provide assistance in 
allowing poor individuals to access technology 
so that they can collect their alms. Furthermore, 
a partnership between Government and the 
network provider can accelerate the mission.

In this digital age, it is inevitable that we need to 
use digital technology as a method to influence 
the way people think, communicate and even 
donate (Manivich, 2002). But all parties have to 
go into consideration when designing the digital 
alms collection and distribution strategy. If not, 
digital technology will become a solution that 
give birth to a thousand problems.

Nuha Qonita earned her degree in Islamic Law from Al Azhar University, Cairo and her Master’s Degree 
in Islamic Finance from Durham University, UK. She is currently working as a researcher at Bank Syariah 
Indonesia (BSI).
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Charity plays an important role in solving 
complex socio-economic challenges. 
The Gates Foundation alone distributes 

more overseas assistance than the entire Italian 
government. Members of US churches and 
synagogues send four and half times as much 
money overseas to poor people every year as the 
Gates Foundation does. (Karl : 2016, ssir.org). 
Voluntary giving shows how engaged our society 
is to back up and protect each other’s basic 
rights.

In Indonesia, the importance of charity was 
accelerated especially during the pandemic. 
The CAF’s 2021 World Giving Index declared 
Indonesia the most generous country in the 
world. Online donations alone increased by 
72% during the pandemic – mainly supported 
by religion, local tradition, wider government 
response, digital transformation, and youth 
involvement through social media. While this 
deserves praise or celebration, we essentially 
need to make sure that the charitable funds 
are distributed in the most effective and cost-
efficient ways to maximize the social impact. 
Why do people donate? And has this large sum 
of donations proven to be effective in combating 
societal challenges? People should not only 
donate because of touchy images and content 
writing; they must also use strong evidence and

logical reasoning in order to make charitable 
decisions.

In my experience creating a charity program in 
collaboration with various NGOs in Indonesia, 
the demand and push of charitable programs’ 
transparency from the backers are still low. 
Many backers just donate and forget about the 
charity they have given. The majority of donors 
fully trusted the NGOs in terms of program 
execution, and they pretty much do not care 
about program evaluation. This, in turn, sustains 
the low evidence-based charity in our society.

Effective Altruism: Donating for Social 
Impact

So many people are active but not productive in doing good. With our limited global resources 
and more complex global challenges, we should transform how we manifest goodness. Effective 
altruism literacy and social project data transparency are keys to maximizing the impacts of 
doing good.

Muhammad Ali Alghofiqi

Photo by Jo Szczepanska on Unsplash

https://ssir.org/articles/entry/12_common_criticisms_of_philanthropyand_some_answers
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Effective altruism is a movement to donate based 
on evidence to maximize the benefit for others. 
Because giving resources is limited, an effective 
altruist should set a priority list of beneficiaries 
based on some factors such as scalability and 
neglectfulness to maximize the impact. A study 
by Oxford Global Priorities Institute states that 
promoting effective altruism is one of the highest 
priority areas, together with reducing global 
catastrophic biological risk, global priorities 
research, and shaping the development of 
artificial intelligence.

In Indonesia, effective altruism is still lacking 
in society. So many people just donate because 
of emotional reasoning instead of logical rea-
soning. It is common because evidence-based 
donation literacy is neglected. Government, 
academia, civil society, charitable foundations, 
and donation platforms should work together 
to educate society for effective altruism. Col-
laboration could come in the form of initiatives 
in building a legitimate think tank or task force 
that focuses on altruism. An example of such an 
initiative is Givewell in the US. This think-thank 
lays the foundation of deep research and logical 
reasoning in effective altruism.

 

Effective altruism will maximize the social im-
pact of goodness in our society that is often 
wasted. In Indonesia, the largest Muslim-major-
ity country in the world, the Islamic endowment 
fund (waqf) has a huge potential to create mean-
ingful impacts on society.  Yet, too many waqf 
are given for traditional religious assets such as 
mosques and graveyards. I don’t say that this is 
bad, but it will be more impactful if we set the 
priority of the needs of its surrounding society 
and convert them to sustainable solutions.

The challenge of building effective altruism it-
self is due to a lack of knowledge about societal 
challenges. We know that each community has 
unique problems, hence we cannot push a one-
fit-all solution to address issues in different set-
tings. Our homework is to raise awareness and 
education concerning societal challenges which 
can inform charitable acts. For example, in re-
mote areas of Indonesia, it might be more im-
portant to protect communities from a shortage 
of basic necessities, while in big cities charities 
could also be used to curb unemployment or 
achieve workplace equality.

To address the lack of awareness of effective al-
truism, the government, education, and civil so-
ciety should collaborate in educating society to 
have altruism awareness. Until now, there is no 
significant educational progress that enhances 
informed giving intention in the younger gen-
erations. They are taught to give, without know-
ing how to maximize the social impact in spite 
of limited resources. If this form of knowledge 
is accessible from an early age, civil society will 
become not just active, but also productive in 
addressing various social problems in effective 
and efficient ways.

Besides literacy, technology also plays an 
important part in building an effective altruism

Photo by Markus Winkler on Unsplash
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movement. Effective altruism will have a domino 
effect to redesign the philanthropy ecosystem. 
But in achieving that, we need data. Data is the 
core of an effective altruism movement that 
pushes the people to report in transparent and 
response. In the digital era, all activities are 
easier to be monitored and measured, including 
social impact activity. We could assess the 
depth, scale, and duration of various social 
impacts. All stakeholders should collaborate 
and adapt to the use of technology to improve 
transparency. Because the altruist movement is 
evidence-based, opening accessible information 
about social projects is important to build the 
movement.

Technology has become the foundation of 
evidence-based social impact like effective 
altruism. But policymakers should decrease the 
digital gap. Policymakers play an important role 
to support the ecosystem especially by building 
a strong infrastructure to build evidence-
based data for social impact. For example, 
the Indonesian Ministry of Social Affairs and 
Ministry of Communication and Information 
should support and assess digital donation in 
the country. With the ever-growing number of 
donation platforms in Indonesia, including some 
of the biggest names such as Kitabisa which has 
changed the landscape of philanthropy to become 
more transparent in the digital transformation 
era, everybody should see that this is a great 
momentum to build our high-performance 
social impact giving. 

Transforming our society’s mindset of altruism 
is a challenging journey – but it offers a super 
high return, especially for our future generation 
that has more complex global challenges. While 
obviously we have more to-do lists in maximizing 
the impact of altruism than our hands can handle, 
let us concentrate for now on effective altruism 
literacy and social project data transparency.

Ali Alghofiqi is a senior impact associate at Evermos, an Indonesian social commerce backed by a global 
impact fund. His particular interests are social innovation and responsible economy.
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Money Can’t Buy Justice

Usually showered with praise in mainstream media, what do well-funded charitable organizations 
do wrong? Turns out, quite a lot. So much so that it seems to nullify their “charity”.

Koh Okuno

Growing up in the highly inequitable 
country of Thailand, my understanding 
of philanthropy was characterized by 

justice and virtue. My everyday scenes would be 
highly juxtapositional in terms of wealth, where 
I would see young children as small as seven 
selling orchid flowers at the traffic lights on the 
way to my international school. But as soon as 
I got to the pristine campus deep in the lush 
mountains of Northern Thailand, my wealthy 
friends would be showing off their newest 
iPhone. Seeing this inequality, it made sense to 
me that privileged people like myself and my 
wealthy friends should help less entitled people 
like the children I saw. Therefore, there seemed 
to be nothing to question about philanthropy.

Then in 2016, in my second to last year in high 
school, I happened to become the short-lived 
philanthropist that I admired. It all began when I 
lost to one of my best friends to become my high 
school’s student council president. It was a “de-
feat” that I took particularly seriously as it jeop-
ardized the strategic resumé building plan that 
I had for my college applications as a student 
in the competitive educational sphere. With-
out showing respected leadership experienc-
es, I knew I had no chance to get into Columbia 
University, my dream destination at that time. 
Therefore, the following month, I set up a youth 
charity organization with three other friends.

Within 5 months, we expanded our team of four 
into 18 and organized a music charity concert at 
our school to raise awareness about endangered 
Asian elephants in Thailand. In the end, the 
event was a great success as the school commu-
nity came to support the initiative and we raised 
around €2000 in a single night that went to an 
elephant hospital in the Lampang district. That 
night, I remember feeling exhilarated by what 
I had accomplished; I not only “co-founded” a 
student-led group that organized this success-
ful event but we raised a great dewal of mon-
ey, which was going towards saving elephants. It 
was a win for me and a win for the world. 

But reflecting on that experience, I see my 
teenage self-indoctrinated by a disposition of 
self-interest and instrumental motivation that 
hid behind a seemingly altruistic act. While I 
was proud to have made some social impact, I 
believe I was more fulfilled by the sense of ac-
complishment anchored on the amount of funds 
we raised and obtaining a leadership experience 
that would look great on my resumé, which led to 
an increase in my chances to get into Columbia.

In a similar fashion but at the consequential 
scale of the world, I observe great parallels be-
tween my experience and today’s most influen-
tial charitable organizations such as the Bill and 
Melinda Gates Foundation, Open Society Foun-
dation, and Wellcome Trust that all hold assets
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in the multi-billion scale. Behind the altruistic 
curtain of “social justice” that they drape with 
their annual multi-million expenditures, these 
entities function in accordance with their pri-
vate agendas with limited transparency and ac-
countability that contradicts their purpose. Three red flags point towards a veil of charity 

that disguises a foundation’s wrongdoings: con-
flicts of interests, financial loopholes, and off-
shore financial activity. A great and notorious 
example of a charitable organization that clearly 
has all three red flags is Wellcome Trust, a foun-
dation with roughly €32 billion in assets and €1.2 
billion in annual expenditure. They are one of 
the leading private organizations that fund bio-
medical and health-related research.

With this immense capital and focus on the 
health industry, it was no surprise that Wellcome 
Trust also contributed to the funding of the UK 
and WHO’s Access to Covid-19 Tools Accelerator 
(ACT) program, a research program on Covid-19 
therapeutics, but not purely for the reasons to 
help fight against the pandemic. According to 
the medical trade journal, BMJ, Wellcome Trust 
was found to have multi-million stakes in No-
vartis and Roche; companies that were in con-
tact with the ACT program to produce and re-
search the covid-19 therapeutics of interest. It 
also happens to be that the former CEO of Roche 
Holdings, Williams Burns, is one of the Board of 
Governors of Wellcome Trust along with the co-
chair of the WHO/World Bank Global Pandemic 
Preparedness Monitoring Board, Elhadj As Sy. 
Finally, let’s not forget that well-funded charita-
ble organizations usually have a corporate back-
ground. Wellcome Trust, for one, is actually built 
from the pharmaceutical profits of GlaxoWell-
come that merged with SmithKline Beecham to 
form GlaxoSmithKline, a pharmaceutical giant 
that rivals Novartis and Roche.

The Three Red Flags: Conflict of 
Interests, Financial Loopholes, 
and Neglected Contexts 

https://web.archive.org/web/20210320113021/https://www.bmj.com/content/372/bmj.n556
https://web.archive.org/web/20210320113021/https://www.bmj.com/content/372/bmj.n556
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But the red flag doesn’t stop there. While Well-
come has recently spent roughly €1.2 billion ev-
ery year, they are making substantial returns 
to their assets. Last year, their assets increased 
in value by roughly €3 billion, even during the 
pandemic. Over a third of their €32 billion as-
sets are in private equity funds and hedge funds, 
known to promote the pernicious business cul-
ture of cut-throat profit maximization. Despite 
this, Wellcome paid roughly €15 million in taxes 
in 2020 because of their status as a “charitable 
organization that exempts them from corporate 
taxes even when they behave like one. With all 
that said, the image of any charitable organiza-
tion really falters when you inspect it within the 
context of the offshore financial market of the 
world, through which around half of the world’s 
total €18 to €28 trillion in cross-border assets 
pass through. Wellcome Trust is no exception 
when it comes to participating in the offshore 
financial market.

In 2018, a Science Magazine report found that 
Wellcome had roughly €800 million of its assets 
in at least 57 tax haven funds. This is almost the 
entire value of their annual expenditure that di-
rectly contributes to the global issue of evad-
ed government tax revenues, which puts their 
“charitable” activity in question. If Wellcome 
Trust was legally recognized as a corporation 
and was taxed at a reasonable rate, much of 
its annual expenditure amount would go to the 
government who can invest it in the same re-
search programs and public infrastructure but 
with greater accountability and transparency as 
a public body.

It’s important to emphasize that this is not a new 
revelation. From the Panama Papers, Paradise 
Papers, FinCEN Files, and most recently, the 
Pandora papers, more evidence points toward 
the scale of incongruous corporate behavior of

profit and shareholder value maximization that is 
behind their philanthropic efforts. This implies 
that often when charitable activity is undertak-
en, it is not perceived with full information and 
accurate relativity of the donation amount to the 
wealth of the donor. Consequently, the donor is 
able to maximize on this leverage of positively 
skewed publicity because of the general public’s 
oblivious perception that they are “generous” 
and “altruistic”, but in reality, the activity is un 
dertaken with more self-interest and greed. 

Photo by Markus Winkler on Unsplash

https://wellcome.org/sites/default/files/wellcome-trust-annual-report-financial-statements-2020.pdf
https://wellcome.org/sites/default/files/wellcome-trust-annual-report-financial-statements-2020.pdf
https://wellcome.org/sites/default/files/wellcome-trust-annual-report-financial-statements-2020.pdf
https://wellcome.org/sites/default/files/wellcome-trust-annual-report-financial-statements-2020.pdf
https://www.nature.com/articles/s41598-017-06322-9
https://www.nature.com/articles/s41598-017-06322-9
https://www.science.org/content/article/private-research-funders-court-controversy-billions-secretive-investments
https://www.science.org/content/article/private-research-funders-court-controversy-billions-secretive-investments
https://www.icij.org/investigations/panama-papers/
https://www.icij.org/investigations/paradise-papers/
https://www.icij.org/investigations/paradise-papers/
https://www.icij.org/investigations/fincen-files/
https://www.icij.org/investigations/pandora-papers/
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It took me a lot of time to truly question philan-
thropy because on a fundamental level it is virtu-
ous and moral to help a person in need. However, 
having slowly observed and come to realize that 
our global society currently runs itself based on 
norms of self-interest, instrumental motivation, 
and malicious tribalism, which are all anchored 
on the fictitious deity of money, I believe mar-
ket-based solutions such as philanthropy to be 
more harmful to our society than it is beneficial. 
Especially, considering the multibillion-dol-
lar assets of these charitable organizations and 
their institutional behavior that is synonymous 
with any irresponsible major conglomerate in 
regards to transparency, accountability, and 
democratic procedures.

As a young adult still figuring and learning about 
his life and the world he lives in, I have no con 
crete answer on how to bring about more so-
cioeconomic equity, especially during this de-
bilitating pandemic. But what I am confident 
about is that a systemic solution cannot be sole-
ly contingent on markets and money. Why? Be-
cause it is our unhealthy obsession with these 
concepts that bring out the self-interested and 
instrumental mindset within us. Therefore, if 
anything, I conceive a systemic solution to be 
spiritual, one that necessitates these implicitly 
encouraged behaviors to be substantially sup-
pressed and instead, promotes a mindset that 
is more altruistic, communal, and substantial in 
nature.

We need to be more caring of others, introspec-
tive of ourselves, and attentive to the inherent 

value of everything instead of its manipulative 
capacity towards the goal of money. In other 
words, we need to transcend and transform the 
material norms on which our society runs be-
cause socioeconomic equity and justice cannot 
be bought.

Koh is an aspiring journalist from Japan but with an upbringing in Thailand. He is a recent graduate from 
Amsterdam University College, where he majored in Economics and Political Science. Currently, he is 
taking a gap year to work and explore his interests before making his eventual return to academia. 
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Dead Aid: Why Aid Is Not Working and 
How There Is a Better Way for Africa

If aid is not working, should we try to make it work or eliminate it?

Evita Fajiratur Rohmah

“Aid has been, and continues to be, an unmitigated 
political, economic, and humanitarian disaster 
for most parts of the developing world.” This 
startling statement comes out from Dambisa 
Moyo, an African woman who criticizes the 
Western aid programs in Africa. Since Africa’s 
problems have been discussed by many white 
men, Dead Aid delineates African matters from 
an African woman’s point of view. As a now 
Global Economist and Strategist at Goldman 
Sachs, Moyo continuously tries to break the 
notion that “the rich should help the poor, and 
the form of this help should be aid”. Moyo claims 
the idea that aid can alleviate poverty is a myth 
rather than righteousness. Although African 
macroeconomic conditions have risen (in terms 
of growth escalation, lessen inflation, and the 
fall of HIV prevalence), Moyo mentioned that 
Africa is the poorest region in the world with an 
average per capita income of $1 as well as the 
highest proportion of poor people in the world. 
Alongside this truth, life expectancy, literacy 
and the prevalence of infectious diseases such as 
malaria are not showing any significant positive 
changes.

Dead Aid opens the narrative with defining aid 
and its history. Aid originated from the second 
world war to post-war aid when the world 
needed to recover. There are actually two main 
types of aid: systematic aid – help that comes 
from bilateral and multilateral transfers and 
grants, and humanitarian and charity-based aid 

– help that comes in the form of material and 
logistic assistance to anyone or any country 
who needs help. But Moyo’s critique mainly 
concentrates on systematic aid. It is stated 
that the portion of systematic aid exceeds 
humanitarian and charity-based aid.

Moyo also touches upon the Marshall Plan – U.S. 
aid Program that helped the rebuilding plan of 
Western Europe post-second world war. Moyo 
presents an open question why Marshall Plan 
has been successful in Europe and why it could 
not do the same everywhere else especially 
in Africa. Hereinafter, Moyo portrays several 
factors to answer the question: the absence of 
good governance, endemic corruption, and debt.
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Moyo enriches the discussion by making a 
reference to several studies in relation to 
the retarded development of Africa in terms 
of geographical, historical, cultural, tribal, 
and institutional compounded by the lack of 
transparent and credible public institutions. 
Moyo reflects the relation between aid and 
corruption as a malignant cycle. Aid facilitates 
corruption then decreases the local and foreign 
investment. Consequently, it reduces economic 
growth and creates fewer job opportunities 
which eventually increases poverty. Hereby, 
donors tend to give more aid and poverty 
becomes inevitable. Even though donors have 
conditionalities for aid, it merely gives a minor 
effect. Foreign aid has a lack of accountability 
and checks and balances, hence, aid becomes 
a tax revenue substitute. The tax receipts then 
turn to unproductive and extravagant purposes 
rather than beneficial public spending previously 
intended.

Instead of depending on aid for Africa’s 
development, Moyo offers several development 
alternatives such as strengthening the bond 
markets, supporting free trade, and investment in 
micro, small, and medium enterprises (MSMEs). 
Moyo believes that the issuance of bonds is 
beneficial to fund government expenditure. To 
acquire that, ratings from reputable international 
rating agencies along with persuading potential 
investors are required. Besides, local bond 
markets need to be developed to support the 
development and strengthen also stabilize the 
country to shocks. Moyo proposes that free trade 
ought to be the main focus instead of increasing 
the aid and that the West is responsible to lift 
barriers on Africa’s trade issues, as the main 
trade partner of Africa in Europe. However, the 
share of the region’s foreign trade has fallen to 
26% from 90% in ten years from 1996. In Moyo’s 
perspective, Africa needs to sit with another

partner who provides a fairer game and that it 
should be China – a country that has contributed 
a lot to Africa’s development, including human 
resources quality. From the road in Ethiopia, 
pipelines in Sudan, railways in Nigeria, and many 
more, China is heavily invested in developing 
countries’ infrastructure development. Moyo 
is also confident that small and medium 
enterprises could create a big influence on 
Africa’s economy. In order to encourage small 
and medium enterprises and fuel private sector 
growth, better access to finance and business 
environments are mandatory, which includes 
financial services inclusion. 

However, if we examine critically, Moyo 
suggestion to phase out aid in five years could 
be a catastrophe: it would lead to the closure of 
thousands of schools and clinics across Africa, 
and an end to health improvement programs 
such as HIV, malaria, tuberculosis, along with

Dambisa Moyo | afrikaleaks.com
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emergency food supplies, on which millions of 
lives depend. Moreover, in the same period that 
she examines in the book, the life expectancy 
in sub-Saharan Africa improved, so do other 
indicators such as mortality rate, suicide rate, 
AIDS-related deaths, school enrollment, and 
so on which should also count as development 
indicators. To me, Moyo fails to represent 
development as a whole and merely chooses 
some indicators of development to support 
her hypotheses. And the deeper we define 
and evaluate ‘development’, the solutions and 
interventions become highly variable.

Dead Aid is a worth-to-read book that gives us 
a unique perspective on aid and development. 
Moyo’s solution is indeed thought-provoking, 
making us think that there is a need for change 
in regard to the current system. However, I could 
say that to some extent, I have a disagreement 
with Moyo’s opinion, especially in cutting aid 
for Africa. Instead of eliminating aid completely, 
we may apply good governance and aid agencies 
should insist on both transparent budgeting and 
fair elections.  

Evita Fajiratur Rohmah earned her BA in Social Welfare Studies from the University of Indonesia. She is 
interested in researching mental health and gender studies.
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The Friday Charity

Doing good is perhaps an everlasting action that humans do. The givers feel good about it, and 
the assumption is that the recipients would also feel the same way. But it’s much more complex 
than that. They might be grateful for the intention, but it takes more than just giving to enable 
the recipients to feel good.

Editorials

Philanthropy has its root in the human 
desire to help each other. The word 
philanthropy comes from the Greek word 

“philanthropia” – philo which means loving, fond 
and anthropos which means human beings. The 
love of mankind is inseparable from culture. In 
Indonesia, the culture of giving is rooted in Is-
lamic tradition. Charitable giving is encouraged 
in Islam – a religion that promotes wealth re-
distribution instead of accumulation. But the 
practice of Islamic values in Indonesia is not to 
be conflated into the idea that Indonesia is an 
Islamic country – because it is not. Indonesia is 
merely a country with a high Muslim population 
and people in general acknowledge and embrace 
Islamic values in their altruistic activism.

Around mid-2018 to early 2019, nasi jumat – a 
new religio-cultural collective charity action, 
emerged in Indonesia. It is unclear where the 
movement originated, but it has since been du-
plicated in almost every Indonesia’s province. 
Nasi is an Indonesian word for ‘rice’, while jumat 
means ‘Friday’. It is therefore a form of charity 
distributed every Friday, where the recipients 
are provided with a rice box, which usually con-
sists of rice, meat or fish, vegetables, and fruit.

But why Friday? Why not any other day? Friday is 
considered the holiest day in Islam and it bears

a significant meaning amongst Muslims. It is 
the day when Adam was created, expelled from 
Paradise with Eve, and the day he died. While 
Muslims are obliged to pray five times a day, the 
Friday prayer is a special one. Friday is the day 
in which the reward of good deeds is multiplied 
by God. So, you will therefore not be surprised 
when Muslims engage in charitable giving on a 
Friday. 

radarjember.jawapos.com
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We spoke to one of the caterers about how the 
movement works, how many people usually 
donate, how the food is distributed, as well as 
how the targeted recipients as the receiving end 
feel about the programme. The way Nasi Jumat 
works is that an initiator – it can be an indi-
vidual, a group, or a collective body, acts as the 
responsible party for collecting the donation, 
purchasing the food, ensuring its distribution to 
the targeted recipients, and sending the proof to 
the individual donors. The targeted recipients 
are usually people who attend the Friday prayer, 
children who live in orphanages, as well as de-
prived individuals and households.

The caterer receives a weekly order from an in-
dividual who initiates Nasi Jumat in Gorontalo. 
She said that during the beginning of the move-
ment, the order can sometimes reach Rp. 10mil-
lion a month, which is equivalent to 2,000 boxes 
of Nasi Jumat. The caterer here also acts as the 
responsible party for distributing the food to the 
targeted recipients. She will then send the proof 
of charity food distribution to the initiator. This 
movement is able to impact both the catering 
business and the recipients. It keeps people’s 
stomachs away from hunger and it generates in-
come for the caterers. The above is minuscule 
compares to a large-scale Nasi Jumat movement 
located in Indonesia’s Java Island. Relawan Nasi 
Jumat, for example, is a movement that collab-
orates with 100 small restaurants and home ca-
tering businesses in an effort to support the lo-
cal economy through partaking in this initiative.

Given the localised nature of the movement, 
people are familiar with the nature of the pro-
gramme and even those who have no involve-
ment with the initiative feel as if they can con-
clude that this is a positive movement that has 
brought enormous benefits to the targeted com-
munities. But, is it? Perhaps for some people

giving should just be giving. There should be no 
mathematical calculation concerning its impacts 
and consequences to the lives of the recipients. 
But the effective altruism movement – an aspi-
ration to find and utilise the most effective ways 
to help people, disagrees with the emotional and 
irrational nature of giving that contributes very 
little to addressing societal challenges. The ar-
gument is that the helper should consider the 
utility of the aid. For example, choosing between 
saving a Picasso painting worth a million dollars 
or a child – the effective altruist would opt for 
saving the painting because the philanthropist 
can then sell the painting and use the money to 
help millions of children.

But effective altruism is mainly concentrated on 
selecting between two contrasting causes, when 
actually, what is also needed is the accuracy of 
the altruistic practice. The problem of nasi ju-
mat is not choosing between two different caus-
es. The case here is not some moral, dilemmatic 
quest of choosing between saving five parties 
but ending another’s life or ending one to pro-
tect five lives. It is about whether the two tar-
get options: both are of equal number, should 
be prioritised than the other in regards to the 
intended purpose of the charity and the iden-
tifiable purpose. It is about making the motive 
clear. Is it simply sharing food, sharing happi-
ness, or addressing hunger? who are the deserv-
ing categories? What brings people who pray at 
the Mosques, the orphans, and deprived individ-
uals into one category?

However, is making a sound choice of donation 
based on impact is enough? There is another is-
sue that the caterer raised about nasi jumat. The 
proof of food distribution that the givers want is 
photographs of the recipients receiving the food. 
But the targeted recipients were oftentimes un-
willing to have their photos taken. They said: “If
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you don’t want to give sincerely then just don’t. 
Rather than taking our pictures”. Accounting for 
the recipients’ feelings is important because do-
ing the opposite is simply an inhumane way of 
helping your fellow humans.

An effective altruist will probably consider the 
requirement of photographic proof as rational. 
For the programme to be sustainable, the givers 
should have the incentive to donate again – and 
that proof is their incentive. But even rationality 
should not negate the emotional impacts of one’s 
actions. Instead of photographs, why doesn’t the 
initiator communicate another solution to the 
givers – for instance, providing the givers with 
proof of food purchase as well as an accounting 
of in which location/place the food was distrib-
uted, how many were distributed in each loca-
tion/place.

Nasi Jumat at the moment is a mere act of good 
deed. But it could do more than that. It could 
protect lives by ensuring that it prioritises the 
most-needed recipients. Apart from that, there 
needs to be a serious rethinking of the move-
ment’s method of proving distribution and im-
pact. Images of people receiving nasi jumat on 
social media might once upon a time lead the 
movement to where it is now – a replicable char-
itable movement. But it takes more than effec-
tive altruism to do good just right. It requires 
accuracy and sensibility.



DATA

RECAP
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Obtaining The Sustainable Development Goals will require tremendous resources. Private 
foundation’s role in advancing sustainable development has seized a great deal of attention. 
The term “private philanthropic flows for development” refers to transactions from the 
private sector, which originate from the foundation’s own resources, that promote economic 
development and welfare of developing countries. This data recap highlights charitable 
funding in development sectors.

The above sectors receive the largest charitable funding during 2017-2019. However, the 
funding in these sectors do not show a progressive annual increase except for the Economic 
Infrastructure & Services sector. According to the data, it is possible that individuals whose 
financial resources were strengthened by the economy last year were in a strong position to 
quickly respond at the onset of the corona virus pandemic. However, the economic impact of 
COVID-19 in 2020 makes it hard to predict future giving trends.

Sources: 
        1.

       2.

Layton, Nicole. (2020, July 23). Trends in Charitable Giving - What 2019 Data Tells us About Now, Retrieved from https://www.cct.
org/2020/07/trends-in-charitable-giving-what-2019-data-tells-us-about-now/
OECD (2018), Private Philanthropy for Development, The Development Dimension, OECD Publishing, Paris.

Philanthropy and Development

Figure 1. Charitable Funding in the Development Sectors

Sector 2017 2018 2019

Social Infrastructure & Services

Education
Health
Economic Infrastructure & Services

213031.7566 200717.5257 233067.7399
20091.23266 20671.65431 27773.5504
105635.356 96023.19623 110243.4308

25688.44154 31206.81478 36794.22889

https://www.cct.org/2020/07/trends-in-charitable-giving-what-2019-data-tells-us-about-now/
https://www.cct.org/2020/07/trends-in-charitable-giving-what-2019-data-tells-us-about-now/
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Sources: OECD (2018), Private Philanthropy for Development, The Development Dimension, OECD Publishing, Paris.

According to the OECD Report regarding Private Philanthropy and Development, the 
sources of philanthropic giving for the developing countries are highly concentrated. 53% 
or 2 billion USD charities received by developing Countries during 2017-2019 are from 
private donors. Foundations also contribute to provide immediate response to COVID-19 by 
donating approximately USD 1 billion, OECD 2020 survey demonstrates.

Figure 2. Top 6 Charitable Funding Beneficiaries (2017-2019)

Developing Countries
Region/Country

1954812.991
Value (in Million USD)

Africa 472998.9649
Sub-Saharan Africa 432564.9587
America
South America
Asia

323021.3273
254353.3656
253993.5209
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Both ODA (Official Development Assistance) and philanthropic giving primarily target 
social infrastructures and services. Social services are the main output of the social 
infrastructure, and their provision depends on physical infrastructures such as hospital 
buildings, public housings, water, sanitation, et cetera. According to OECD, developing 
countries obtained the largest charitable funding in the Social Infrastructure and Services 
sector with the amount reaching USD 225 million. In Asia, social infrastructures have been 
recognized as a priority. Prior to COVID-19 pandemic, estimated investment has increased 
this demand by 0,5% - 1% of Gross Domestic Product (GDP) (Dartanto 2021: 19). Meanwhile, 
in India, domestic philanthropic funding has at least matched international philanthropic 
funding in recent years, with close to USD 1.8 billion in domestic spending between 2013 
- 2017. However, comparing funding from private giving with poverty rates reveals that 
domestic philanthropic giving in India focuses on the populated areas than in areas with 
high poverty incidence.

Figure 3. Top 6 Charitable Funding Beneficiaries in Social 
Infrastructures and Services Sectors (2017-2019)

Developing Countries 225251.8073

Africa 60764.49044
Sub-Saharan Africa 53317.04651
Asia
South & Central Asia
America

32056.18364
24067.74778
14420.07356

Region Total Aid in Social Infrastructure 
& Services (in Million USD)
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Sources: 
        1.
        2.

        3.

OECD (2018), Private Philanthropy for Development, The Development Dimension, OECD Publishing, Paris.
OECD (2019), “India’s Private Giving: Unpacking Domestic Philanthropy and Corporate Social Responsibility”, OECD Development Centre, 
Paris
Hendriyetty, Nella Sri., Boden, Alexander., & Takayama, Kaoru. (2021, June 14). Social Infrastructure to Drive Sustainable Development in 
Asia beyond the Pandemic, Retrieved from https://www.asiapathways-adbi.org/2021/06/social-infrastructure-drive-sustainable-develop-
ment-asia-beyond-pandemic/

In developing countries, private philanthropy and ODA could play an important role in 
supporting the education system. Education was the second most supported sector by 
foundation during 2013 - 2015. In low-income countries, donor funding can represent up to 
12% of the total education spending (UNESCO, 2019[5]). USD 18 million has been funded for 
developing countries in education sector in 2017 to 2019. In spite of increased attention of 
substantive funding, the promise of quality education for all is yet to be fulfilled.  Enrolment 
in pre-school and in post-primary education is growing globally, yet there is still much 
scope to improve access in many developing countries. Compounding this challenge, while 
primary school enrolment has increased over the past two decades, millions of children 
complete primary education without mastering basic numeracy and literacy skills.

Figure 4. Top 6 Beneficiaries in the Education Sector (2017-2019)

Developing Countries 18526.84448

Africa 10346.74341
South of Sahara, total 10123.34415
Asia, Total
South of Sahara, regional
South & Central Asia, Total

3916.771661
2777.922381
1974.346633

Region Total Aid in Education 
(in Million USD)
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Sources: 
        1.
        2.

        3.

Sources: 
        1.
        
        2.

OECD netFWD (2020), “Philanthropy and Education - Education Giving in the midst of COVID-19”, OECD Development Centre, Paris
OECD netFWD (2019), “Philanthropy and Education - Quality Education for All: Lessons and Future Priorities”, OECD Development Centre, 
Paris
OECD (2018), Private Philanthropy for Development, The Development Dimension, OECD Publishing, Paris.

OECD netFWD (2019), “Health and Philanthropy, Harnessing Novel Approaches for Improved Access to Quality Healthcare” OECD Development 
Centre, Paris
OECD (2018), Private Philanthropy for Development, The Development Dimension, OECD Publishing, Paris. 

Philanthropy has taken a prominent role in addressing critical health concern in developing 
countries. With contributions of USD 12.6 billion between 2013 and 2015, foundations ranked 
third in leading sources of funding for health and reproductive health, just after the United 
States and the Global Fund to fight AIDS, Tuberculosis and Malaria. Developing countries 
has received the highest amount of charity in health sector. In Africa and Asia, most 
charitable giving for health-related causes targeted infectious disease control.

Figure 5. Top 6 Beneficiaries in the Health Sector (2017-2019)

Developing Countries 115449.8761

Africa 26905.76509
South of Sahara 21879.73211
Asia
South & Central Asia
Nigeria

16303.19281
12969.30849
6090.592734

Region Total Aid in the Health Sector 
(in Million USD)
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Infrastructure plays an important role to support growth and poverty reduction. The 
absence of some of the most basic infrastructure services could lead to poverty. According 
to OECD report on private philanthropy for development, ODA (22%) was much more 
directed towards economic infrastructure and services than philanthropic giving (6%). 
Hereinafter, USD 27 million has been funded to developing countries in economic 
infrastructures & services sector.

Sources: 
        1.
        2.

OECD (2018), Private Philanthropy for Development, The Development Dimension, OECD Publishing, Paris.
ADB (2010), Infrastructure and Growth in Developing Asia, Asian Development Bank, Philippines 

Figure 6. Top 6 Beneficiaries in Economic Infrastructures and 
Services Sector (2017-2019)

Developing Countries 27125.13208

America 8571.014449
South America 7160.30933
Asia
Africa
South of Sahara

6392.839882
5400.902584
4732.596731

Region Total Aid in the Health Sector 
(in Million USD)
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